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School District Spending by Spending Type
While textbook allocation data is available, data on school-level spending is not; therefore, I examine patterns in spending for textbooks, equipment, instructional aids, services provided through subagreements, operation and housekeeping expenses, and travel and conferences. I compare spending in each category for districts that have at least one school that qualifies for IMWC textbook funding relative to districts with no schools that qualify. The vertical line represents the timing of IMWC funding, and the grey shaded area shows the 95 percent confidence interval for "affected" districts; the confidence interval for "unaffected" districts is omitted to simplify the presentation.
I follow a difference-in-differences style approach by comparing the trends in spending prior to the release of IMWC funding between affected and unaffected districts to spending after the IMWC funding is provided. Figure C .1, presents average spending by type, for "affected" and "unaffected" districts. Panel a) reproduces Figure 3 panel B for comparison to other types of spending. Visual inspection of spending in 2002-2004 suggests that districts have fairly similar trends in all types of spending; while spending on instructional aids is lower and statistically significant, the identifying assumption that the trends in spending are similar appear to hold.
Next, I examine spending after the IMWC funding is provided to schools; if this spending is used on textbooks, we would expect to see higher textbook spending for districts with schools that received IMWC funding relative to those with no qualifying schools. Additionally, we would not expect other types of spending to be affected in the post-period. Panel A) suggests that textbook spending in affected districts appears to increase, and Panels B-F) suggest that affected and unaffected districts have similar differences in other types of spending in the post-period. Together, this suggests that IMWC funding was used for textbooks, and did lead to an increase in textbook spending. 
